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Hello, Esteemed Clients & Friends,

Welcome to October. As we move deeper into Q4, the construction landscape continues to shift. In
this edition, we bring you timely insights into the Los Angeles market, material trends you need to
watch, and design directions shaping the next wave of luxury homes. ’\
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Los Angeles

& National
MARKET INSIGHTS

NATIONAL / U.S. CONSTRUGTION OUTLOOK

e The US. construction sector is facing headwinds: overall activity
is down ~13 % year-over-year, driven by inflation, interest rates,
and supply constraints.

e Material prices are becoming a critical variable. For example,
common diameters of copper pipe are up by 40%, and copper
wire has risen 14-17% this year.

e On the upside: growth in public-sector spending, infrastructure,
data centers, and specialized facilities remains a stabilizing force
in many regions.

CALIFORNIA & LOCAL GONTEXT

¢ In California, education construction spending is projected to
remain flat, though voter-approved bond measures (~$59 billion)
may catalyze new opportunities.

e For Los Angeles County, GDP growth is forecast around 2.1% in
2025, with a modest slowdown in 2026 to 1.3%.

e Locally, many developers and homeowners are reporting slower
permitting and cautious timing, as some projects are deferred or
scaled back.

WHAT THIS MEANS FOR YOU:

e Budget volatility is real. It’s smart to lock in key materials where possible and allocate contingencies
for copper, wiring, and electrical systems.

e Large scale speculative builds face risk in this climate; custom homes and thoughtful renovations
remain a safer bet.

o Keep an eye on public funding initiatives and infrastructure plans — these often drive indirect value to
nearby residential projects.
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Design Trends
& Smart Guidance

EARTHY & LAYERED PALETTES

Designers are embracing warm neutrals—rust,
terracotta, olive, and clay tones—to bring depth and
comfort to spaces. The goal is spaces that feel
timeless, layered, and emotionally grounded.

MATERIAL DRENCHING

One material dominates the visual narrative:
wood, plaster, concrete, or textile. Rooms are
designed around a singular tactile theme that

feels immersive.

ENGLISH-STYLE KITCHENS & RANGE ALCOVES

Storied elements return: large range alcoves, I
ribboned molding, natural stone backsplashes, .L

rich wood tones, and historically inspired
palettes.

TEXTURED SURFACES & GEILINGS

Moss greens, rustic woods, floral softness.
Together, they create bold yet balanced
interiors.

“QUIET LUXURY" WITH CHARAGTER

A new evolution of understated luxury: muted
yet richly layered color, soft lighting, quality
materials, and signature details rather than
statement bling.
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What to Look Out For When
Building or Renovating

MATERIAL HEDG'NG With copper and other electricals rising sharply, consider

specifying alternatives or pre-purchasing for critical runs.

FLEX'BLE LAYUUTS Given the dynamic market, design your home to adapt —

guest spaces, work niches, convertible rooms.

SUSTAINABILITY + RESILIENCE Stakeholder surveys show 87% believe we need to

ramp up sustainable construction practices.
Architects are exploring Al to help generate concept layouts, but
ARGHlTECTURAL |NTENT + AI critical design sensibility and spatial judgment remain human.

PERM'TTING STRATEGY Start early. Engage with local planning agencies, understand

overlays, and align designs to municipal guidance to avoid delay.

On the Ground at YAF Development

Final stages of a modern estate in Interviewing clients on Consulting on design

La Cafnada, blending earth-toned “character + luxury” direction for kitchen
palettes, expansive glass walls, prefabricated or hybrid remodels leaning into English
and material drenching design. builds for 2026 projects. style and range alcoves.

October Takeaway

In this era of rising input costs and shifting demand, value lies in intentionality — choosing materials
and strategies that endure, designing with flexibility, and grounding aesthetics in substance. YAF
Development is committed to delivering beauty, integrity, and longevity in every project.

WANT T0 MAP OUT YOUR NEXT BUILD OR DESIGN REFRESH?
LET'S GONNECT.

Let’s create something meaningful together.
Reach out for a consultation.

Warmly, Yousef Al-Fassi
CEO, YAF Development

Stay vupdated with us on Instagram @yafdevelopment, and at www.yafdevelopments.com!




